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Energy
► The Romanian Government approved on May 30 a Decision for excluding the necessary land from the
national forest register in order to start the construction of the 400 kV high-voltage electricity line from

Porțile de Fier (En. Iron Gates, on Danube river) to Reșița city (Caraș-Severin county), according to a press release
of Transelectrica, the national electricity transmission system operator. The high-voltage power line will be part of a larger project
which aims to link the Danube river to the Western part of the country (up to Arad county) and then to close “the high-voltage
400 kV power ring of Romania” in the Western part of the country. The 400 kV power ring is set to become an assembly of
overhead power lines with a total length of 1,796 kilometers that would surround Romania and would ensure the internal and
external (crossborder) electricity transportation. The project is about 64% completed at the moment, the Romanian officials
reported last year, and the rest of the line is still under construction.
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Energy
► Călin Popescu Tăriceanu, President of the Senate and leader of the ALDE party in Romania, confirmed on May
29 the intention of the governing coalition to list Hidroelectrica, state-owned company and the biggest electricity
producer in Romania, on the stock exchange. The Government could propose to list 15-20% of the company’s shares,
according to his statement. Before this, Hidroelectrica representatives said that they intend to list the company on stock
exchange, on May 16. Therefore, the producer is looking to hire an international consultant in order to assist the company in this

process.

► Romgaz announced on June 6 that their new power plant from Iernut (Mureș county) is three quarters ready
and it will be completely operational in first quarter of 2020, after discussions regarding a possible delay of the

project recently appeared in the public space. As a reminder, Romgaz, the largest gas producer in Romania and a state
owned company, is building a CCGT power plant (Combined-Cycle Power Plant, which uses both gas and steam to produce
energy) with a production capacity of 400 MW. The power plant from Iernut will be the second greenfield investment in
electricity generation in Romania since the fall of the communism, after the combined power plant of OMV Petrom (of 860 MW).
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Energy
► Oltenia Energy Complex (CEO), one of the biggest energy producers in Romania, announced on June 4 that they
will launch a tender for the acquisitioning of four nitrogen oxide (NOx) emission reduction installations, in order to
ensure the compliance of all its 11 energy production groups with the European Union’s environmental
requirements. Total value of the acquisition will be 44 million RON, the company informed. CEO will buy the installations
because all its large combustion plants must comply with NOx emissions below the 200 mg/Nmc limit, in line with the EU Energy
Directives regarding industrial emissions. Also, the energy producer installed another three such installations in 2018 and intends
to buy more NOx cleaning technology in the near future in order to reduce the impact of pollution.

► In addition, Sorin Borza, CEO of the Oltenia Energy Complex, announced on June 6 that the group will start to
build a new gas of 250 MW energy plant next year and it will be operational in 2022. The new plant will be built in
Craiova, in an old facility owned by the company (named Craiova 2) and will provide both electricity and thermal power for
Craiova city. Also, according to Sorin Borza, the old production plants from Craiova 2 (containing two plants of 150 MW each,
which are using lignite to produce energy) will be stopped but not decommissioned - they will be at the National Energy

Dispatcher disposal in case of national emergency or lack of production.
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Energy
► Rompetrol, part of KMG International (KazMunaiGas
group), intends to open this year a working point in the oil
terminat platform owned by Oil Terminal in Constanța, in
order to increase their fuel sales on the local market, the
company informed on May 28. Rompetrol is expecting to
sell more fuel during the summer period so the oil platform
will provide access to the Black Sea, thus to a better
logistical support for the imports and fuel transports. The
shareholders of Rompetrol Refinery, the largest refinery in
Romania, are expected to approve the establishment of this
working point in the coming period.
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Energy
► On the same area, OMV Petrom announced on June 4 that they completed the upgrade of the coking facility at the
Petrobrazi refinery, an investment designed to increase the efficiency of the plant in terms of emissions reduction. The project
was estimated at 46 million EUR and has began two years ago, in 2017. The coking facility is an important step in the refining process:
the heavy oil compounds from other installations are redirected in this facility and the latest oil transformation processes are also
carried out here. The coke obtained is mainly used in the metallurgical industry. According to Radu Căprău, member of OMV Petrom's
Directorate for Downstream Oil activities, Petrobrazi is one of the most important refineries in Romania and can provide annual fuel
consumption for around 3 million vehicles.

► The provisions of the Government Emergency Ordinance (OUG) 114/2018 regarding the natural gas price capping for
household consumers will generate a negative long-term impact on the Romanian gas sector, according to a study published
on June 5 by an energy consultancy at the request of the Oil and Gas Employers' Federation (FPPG). The full price cap
cancelation would be possible in Romania if the authorities would develop a liquid natural gas market, in order to apply a protection
mechanism for vulnerable consumers, the document revealed.
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Energy – Key data
► Romania recycles only 14% of its municipal waste (7% from recycled materials and 7% from composting),
according to the latest Eurostat data reported for 2017. What is troubling is the fact that this percentage is only
1% higher compared to 2010, which is not in line with the European recommendations. In this context, the Ministry
of Environment, which is responsible for this action, has recently developed a guide with recommendations for
applying the legislative amendments in this regard. Yet the guide may not have enforcement power because it is not
regulated by a Minister’s Order.

► EnergiaTa (En. YourEnergy), a prosumers community recently created in Romania, has launched on May 24
a “Prosumer Guide”, which contains information regarding the process of how someone in Romania can
produce electricity for their own consumption and inject the surplus quantities in the distribution network.
Starting from January 2019, Romanians can produce and inject electricity into the network produced by their own
photovoltaic panel systems.
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Energy – Trends to watch this week
► The Romanian Energy Regulatory Authority (ANRE) has decided to amend the regulation regarding the contribution
for high efficiency cogeneration processes in Romania and it could slightly increase, according to a press release
published by the authority at end of last month. The contribution for high efficiency cogeneration processes is a
support scheme for over 40 qualified producers based on a monthly fee paid by all the electricity consumers in the
invoice to support the thermal electricity production (cogeneration) under conditions of high efficiency. According to
the press release, a new calculation formula is not yet available but ANRE said that the fee modification will not be
significant.
► At the same time, ANRE issued on May 27 a draft order set to change a couple of provisions related to gas trading in
Romania, with an impact on the natural gas extracted from the Black Sea. The document contains at least two
provisions regarding the Black Sea gas: (1) it could be traded using also foreign currency and (2) the energy companies
could conclude flexible contracts with a delivery period longer than one year. More details could be published during
the coming weeks.

www.fppg.ro

Energy – Trends to watch this week
► In other news, the Court of Justice of Constanța rejected on May 20 the request of a landowner and Dominocost

Association (both from Tuzla city) to cancel the urban development plan issued for the construction of the natural gas
measurement-control station for the gas which will be extracted from the Black Sea, from the Neptun Deep offshore
plant, commissioned by ExxonMobil and OMV Petrom. Therefore, the complainants have two options to be followed
now (excluding the result acceptance) - they can either appeal the decision or can challenge ExxonMobil and OMV

Petrom in a new legal process after they will get the construction authorization for building the gas station.
► Sorin Borza, the CEO of Oltenia Energy Complex (CEO) is expected to be dismissed from his position at the company’s
shareholders meeting on July 1, according to market sources who indicated this on June 6. The reason for this action

would be the results registered by the company in the last years, especially in 2018 - when the company’s loss
amounted to 1.13 billion RON. Also, all the producer’s results were registered in a report issued by the Government
Control Department last year, which revealed their “disastrous financial situation”.
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Political
► President Klaus Iohannis called on all political parties to sign a national agreement for the cancellation of the
amendments operated by PSD, ALDE and UDMR to the justice legislation. Finalizing consultations with parliamentary

parties for the implementation of the recently-passed referendum on Justice, President Klaus Iohannis announced on
Wednesday that, as a result of the talks, he launched a call on all political parties to sign a national agreement for the
cancellation of the amendments operated by PSD, ALDE and UDMR to the justice legislation. The Head of State also
underlined that the result of the referendum must be implemented as soon as possible, in view of banning amnesty and

pardon for corruption acts, as well as banning government ordinances as an instrument to amend justice legislation.
► The European Commission has criticized Romania’s fiscal errancies in an official document published on June 5. On
Wednesday, June 5, the Commission issued a Recommendation for a Council Recommendation on the 2019 National

Reform Programme of Romania and delivering a Council opinion on the 2019 Convergence Programme of Romania.
Through the document, the European Commission underlined the issues related to Romania’s fiscal policy and called on
the Romanian Parliament and authorities to rectify the errors.
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Political
► EU praised Romanian U-turn on controversial reforms, as Prime Minister Viorica Dăncilă met in Brussels with Frans
Timmermans and Jean-Claude Juncker on June 4. As reported on Tuesday, June 4, the European Commission welcomed
the Romanian Prime Minister’s pledge to renounce controversial judicial reforms that had triggered strong criticism and
threats of sanctions from Brussels. Romanian Prime Minister Viorica Dăncilă was received in Brussels by the head of the
European Commission Jean-Claude Juncker and Vice-president Frans Timmermans.
► Historical three-day visit of Pope Francis to Romania wrapped up on June 2. Pope Francis arrived in Romania on May
31 for a three-day visit deemed as “historical”, as it followed the visit of Pope John Paul II from 1999. During his visit in
Romania, Pope Francis stopped at six destinations. The trip included visits to Romanian Orthodox and Catholic
cathedrals, celebration of a Latin-rite Mass and an Eastern-rite Divine Liturgy, as well as separate meetings with political
leaders, young people and families, including members of the Roma community in Transylvania.
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Political
► Interior Minister Carmen Dan asked for severe sanctions if organisational flaws are found in the case of a policeman
who was shot dead on mission. PNL has submitted a simple motion against the Minister. On Monday, June 3, the Interior
Minister organized a press conference to react over the case of a police officer shot dead while on mission in Timiș County.
According to Carmen Dan, the Romanian General Police Inspectorate (IGPR) is currently investigating the aspects related to
the mission, as severe sanctions should be expected if organization flaws or non-compliance with the intervention
procedure are found. On Monday, June 3, the National Liberal Party submitted a simple motion against Carmen Dan in order
to sanction this situation.

► Romanian Senator rejected anti-corruption prosecutors’ request to approve the initiation of criminal proceedings
against Senate Speaker Călin Popescu Tăriceanu. Due to the Senate Speaker’s parliamentary immunity, the anti-corruption
prosecutors’ request needed to be approved by fellow Senators. Yet after the Senate’s Legal Committee decided last week

to put the Speaker’s immunity waiver up to vote, the Senate’s plenum voted against the measure on Monday, June 3. It
must also be mentioned that immediately after the Senate’s vote against waiving his parliamentary immunity, Călin Popescu
Tăriceanu announced that he would no longer pursue his intentions to run as President of Romania.
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Political
► Changes of key positions after Government Adviser Darius Vâlcov resigned on Monday, June 3. After rumours
concerning Darius Vâlcov’s resignation on Monday morning, the decision was made official later in the day, as it was
published in the Official Gazette. Darius Vălcov, a loyalist of Liviu Dragnea, reportedly resigned from his government role
after a discussion with Prime Minister Viorica Dăncilă on Monday, June 3. Together with Darius Vâlcov’s resignation,
political sources reported that two institutional figures promoted by the former Government Adviser would also be
dismissed. The news was later confirmed by the Government Decisions published in the Official Gazette. Therefore,
Mihaela Triculescu, President of the National Fiscal Authority (ANAF), and Adriana Cotel, President of the National
Health Insurance House (CNAS) were also removed from office.
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Political – Top events to spot last week
►President Klaus Iohannis accused the Government of “making concessions to
PSD barons” over the latest change of the electoral law;
►According to President Iohannis, a motion of no confidence against the
Government is “obviously timely”;
►President Klaus Iohannis: “I will set up a working group to look for solutions on
the vote abroad”.
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Political – Top events to spot last week
► Prime Minister Viorica Dăncilă met in Brussels with Jared Kushner and the US Ambassador to

the EU;
► Prime Minister Viorica Dăncilă met with French Ambassador Michèle Ramis to discuss the

latest developments on the internal political scene;
► Prime Minister Viorica Dăncilă characterized the current parliamentary majority as “strong”

after the vote for the Lower Chamber Speaker;
► Finance Minister Eugen Teodorovici announced a new way of calculating the minimum share

capital of private pension funds.
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Political – Top events to spot last week
► USR called on the Senate to speed up the Ombudsman appointment and reinforced the
nomination of Peter Eckstein-Kovacs, who is also endorsed by PNL and PMP;
► Ludovic Orban announced that PNL would take responsibility for governing the country, in the
event that the motion of no confidence they submit is adopted;
► PNL MEP Siegfried Mureșan was appointed Vice-president of the EPP Group in the European
Parliament;
► USR and Pro Romania leaders Dan Barna and Victor Ponta respectively, faced criticism after
photo of the two discussing in an informal setting.
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Political – Trends to watch this week
► The Constitutional Court of Romania has delayed, for the third time, a ruling on the
constitutionality of the Criminal Codes, after the opposition and the President’s referrals;
► President Iohannis is taking part in the Three Seas Initiative Summit in Slovenia;
► Finance Minister Eugen Teodorovici underlined that the Government program needs to
be updated to today's market requirements. Announced meetings next week with business

environment representatives;
► Clashes in PNL, one week after scoring high for the European elections;
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Political – Trends to watch this week
► Moody’s saluted the outcome of Romania’s referendum on justice;
► In an unprecedented move, the Hungarian Government decided to send civilian guards to
“defend” the border with Romania;
► Central Bank Governor Mugur Isărescu warned the Government on Wednesday that “too
much has been given”, without consideration for “how much the Romanian economy can

bear”;
► The Banking system made 1.84 billion RON in profits in Q1.
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Political – Key News
President Klaus Iohannis called on all political parties to sign a national agreement for the cancellation of
the amendments operated by PSD, ALDE and UDMR to the justice legislation
► Finalizing consultations with parliamentary parties for the implementation of the recently-passed referendum on Justice, President
Klaus Iohannis announced on Wednesday that, as a result of the talks, he launched a call on all political parties to sign a national
agreement for the cancellation of the amendments operated by PSD, ALDE and UDMR to the justice legislation. The Head of State also
underlined that the result of the referendum must be implemented as soon as possible, in view of banning amnesty and pardon for
corruption acts, as well as banning government ordinances as an instrument to amend justice legislation. The President stated that

“Romanians have voted clearly and firmly against the anti-European approach of PSD and ALDE during the campaign”. On the
consultations held with parliamentary parties on Tuesday and Wednesday, President Iohannis explained that “there is wide convergence,
the majority of parties agree with the implementation of the result. By consequence, I decided to invite all parties to sign a national
agreement for the consolidation of Romania’s European path. Or a political pact for the European Romania.” The agreement, published
shortly after the President’s intervention, concerns key issues as regards rule of law in Romania: the transposition into legislation of the
referendum’s results, as well as the transposition into legislation of the necessary measures to ensure integrity in public office, the
amendment of the justice legislation in full coordination with the recommendations of the Venice Commission, GRECO and the European
Commission (MCV).
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Political – Key News
► The Social-Democratic Party (PSD) reacted right away to the President’s proposal, saying that it “will not reject the national
agreement on justice, but will analyze the act in the party’s Executive Committee.” Moreover, a PSD statement on the topic
reads that “PSD supports the political consensus on major topics of national interest, especially when such endeavors are real
and not electoral games.” However, what is noteworthy, PSD launched seven separate points that the “a pact between all

political parties shall include”: (1) the support for a one-speed EU, with all member states enjoying the same rights and benefits;
(2) the support of all Romanian political forces for the removal of double standards in the EU; (3) the condemnation of secret
protocols between justice institutions and others; (4) the insurance of judges’ independence from political influence or any form
of pressure; (5) the guaranteed pursuance, including as part of the law-making process, of the EU's Charter of Fundamental

Rights; (6) the harmonization of the Romanian legislation with European principles, for the removal of all forms of
discrimination in the Romanian society; (7) the promotion of the minimum salary at European level, applicable to companies
active in multiple member states, in order to remove the discrimination on EU’s territory. By contrast, ALDE Chairman Călin
Popescu Tăriceanu announced that his party rejects the national agreement put forward by President Iohannis and said that the
pact is an act of hijacking the referendum’s meaning.
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Political – Key News
► As regards the opposition’s reaction, National Liberal Party (PNL) Chairman Ludovic Orban called on all political forces to
support the President’s pact. Orban added that “when people express themselves through referendum, their will must become
law to all of us involved in politics.” Considering that the Constitution’s review needed for the implementation of the
referendum’s results must be made through a second referendum, the PNL Chairman expressed support for the organization of
a new referendum together with the upcoming presidential elections, relying on fellow opposition parties’ “clear will” to review
the Constitution and support a motion of no confidence. PLUS Chairman Dacian Cioloș announced that the party he leads
supports the President’s initiative, but also proposed the introduction of three additional principles: the de-politicization of the

Constitutional Court of Romania; the implementation of the “no criminals in public office” initiative; public debates on the
justice and criminal codes reform.
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Political – Key News
The European Commission has criticized Romania’s fiscal errancies in an official document published on June 5
► On Wednesday, June 5, the Commission issued a Recommendation for a Council Recommendation on the 2019 National

Reform Programme of Romania and delivering a Council opinion on the 2019 Convergence Programme of Romania. Through the
document, the European Commission underlined the issues related to Romania’s fiscal policy and called on the Romanian
Parliament and authorities to rectify the errors. Moreover, the Commission drew attention to the negative effects of OUG
114/2018, as well as to the Government’s tendency to introduce legislation in a non-transparent manner, through emergency
ordinances. The Commission also argued that the new law on pensions represents a risk on the public finance sustainability and
criticized the poor collection of taxes.
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Political – Key News
EU praised Romanian U-turn on controversial reforms, as Prime Minister Viorica Dăncilă met in Brussels with Frans
Timmermans and Jean-Claude Juncker on June 4
► As reported on Tuesday, June 4, the European Commission welcomed the Romanian Prime Minister’s pledge to renounce

controversial judicial reforms that had triggered strong criticism and threats of sanctions from Brussels. Romanian Prime

Minister Viorica Dăncilă was received in Brussels by the head of the European Commission Jean-Claude Juncker and Vicepresident Frans Timmermans. The two EU officials welcomed the Romanian government’s commitment to abandon the
contested judicial reforms, the Commission said in a statement released after the talks, which was duly translated and replicated
by the Romanian Government as well. They also praised Dăncilă’s “European approach” and the “excellent work” done by

Romania during the rotating six-month EU presidency that ends on June 30. Romania’s presidency has been tarnished by the
Commission’s repeated warnings about its reform of the justice system. Dăncilă welcomed the “very constructive dialogue” with
Juncker and Timmermans.
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Political – Key News
Historical three-day visit of Pope Francis to Romania wrapped up on June 2
► Pope Francis arrived in Romania on May 31 for a three-day visit deemed as “historical”, as it followed the visit of Pope John Paul II
from 1999. During his visit in Romania, Pope Francis stopped at six destinations. The trip included visits to Romanian Orthodox and
Catholic cathedrals, celebration of a Latin-rite Mass and an Eastern-rite Divine Liturgy, as well as separate meetings with political
leaders, young people and families, including members of the Roma community in Transylvania. Pope Francis visited capital city
Bucharest as well as the cities of Bacău, Iași, Sibiu, Blaj and the Marian Shrine in Șumuleu Ciuc, an important place of pilgrimage for
Hungarian Catholics. The visit was organized under the motto “Let's Walk Together”, following an earlier invitation of President Klaus
Iohannis. On Friday, May 31, Patriarch Daniel, the leader of the Romanian Orthodox Church, invoked Pope John Paul II's visit:

“twenty years ago, in 1999, when Pope John Paul II visited Romania as a pilgrim, he called this country the “Garden of the Mother of
God’. So today, we receive you a pilgrim in this new Cathedral, in which above the Shrine (the Sanctuary), there is the great icon in
mosaic of the Virgin Mary, called in Greek “Platytera”. This icon of the National Cathedral in Bucharest symbolically confirms the
name of the “Garden of the Mother of God” given to Romania.” Senate Speaker Călin Popescu Tăriceanu characterized the Pope’s
visit as “the occasion to praise one another and to end the division in public life”. He voiced hope that this visit left durable marks in
the Romanian society, adding that Romanians needed inspiration to find social cohesion and national solidarity again.
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Political – Key News
Interior Minister Carmen Dan asked for severe sanctions if organizational flaws are found in the case of a policeman
who was shot dead on mission. PNL has submitted a simple motion against the Minister
► On Monday, June 3, the Interior Minister organized a press conference to react over the case of a police officer shot dead
while on mission in Timiș County. According to Carmen Dan, the Romanian General Police Inspectorate (IGPR) is currently
investigating the aspects related to the mission, as severe sanctions should be expected if organization flaws or non-compliance
with the intervention procedure are found. On Monday, June 3, the National Liberal Party submitted a simple motion against
Carmen Dan in order to sanction this situation. For context, a 43-year-old policeman was shot dead on Sunday in Izvin - Timiș
County, while on a mission for capturing a fugitive wanted for robbery. The armed aggressor managed to flee, but in the
meantime the local police captured him. This case is highly relevant as it reopened a wide discussion on the endowment of
police officers in Romania, who have complained for years about using old weapons and inadequate equipment, as well as on
the regulations that should apply to policemen while on mission. Although the Interior Minister was clear on her determination
not to resign, the increasing public pressure points at such as result, especially as Carmen Dan is considered a loyalist of former
PSD Chairman Liviu Dragnea.
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Political – Key News
Romanian Senator rejected anti-corruption prosecutors’ request to approve the initiation of criminal proceedings
against Senate Speaker Călin Popescu Tăriceanu
► Due to the Senate Speaker’s parliamentary immunity, the anti-corruption prosecutors’ request needed to be approved by
fellow Senators. Yet after the Senate’s Legal Committee decided last week to put the Speaker’s immunity waiver up to vote, the
Senate’s plenum voted against the measure on Monday, June 3. The voting procedure was secret, but it was later revealed that
71 Senators voted against, 38 in favor and one abstained. For context, in November 2018, the National Anti-corruption
Directorate (DNA) asked the Senate to approve the initiation of criminal proceedings against Călin Popescu Tăriceanu. The
prosecutors claimed that he indirectly received, back in 2007-2008, while he was a Prime Minister, material benefits worth
approximately 800,000 USD from an Austrian company. Tăriceanu before the session on Monday, urged his colleagues in the
plenary sitting to vote “with an easy heart” for he “has never done anything to be ashamed of.” The next day, on June 4,
President Klaus Iohannis characterized the Senators’ vote as an act of “crass defiance” of the Romanians who cast their vote at
the referendum, pointing out that “PSD and ALDE continue to obstruct Justice, shielding Călin Popescu-Tăriceanu and allowing
him to escape criminal prosecution”. The President also warned PSD-ALDE MPs that they will be harshly punished at the polls.
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Political – Key News
► It must also be mentioned that immediately after the Senate’s vote against waiving his parliamentary immunity, Călin
Popescu Tăriceanu announced that he would no longer pursue his intentions to run as President of Romania. Tăriceanu

explained on Monday that “at this time, a candidacy in presidential elections is out of the question. To me, this is no longer
an option to consider.”

Changes of key positions after Government Adviser Darius Vâlcov resigned on Monday, June 3
► After rumours concerning Darius Vâlcov’s resignation on Monday morning, the decision was made official later in the day,
as it was published in the Official Gazette. Darius Vălcov, a loyalist of Liviu Dragnea, reportedly resigned from his
government role after a discussion with Prime Minister Viorica Dăncilă on Monday, June 3. Vâlcov is believed to have been
Dragnea’s “right hand man” on economic and financial affairs since 2015, later influencing the party’s governing platform

and some of the most controversial measures, including OUG 114 - ‘the ordinance on greed’ - which impacted energy
companies, telecommunications and the banking industry.
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Political – Key News
► Together with Darius Vâlcov’s resignation, political sources reported that two institutional figures promoted by the former

Government Adviser would also be dismissed. The news was later confirmed by the Government Decisions published in the
Official Gazette. Therefore, Mihaela Triculescu, President of the National Fiscal Authority (ANAF), and Adriana Cotel, President
of the National Health Insurance House (CNAS) were also removed from office. Strongly criticized at the time of her
appointment for lack of experience on fiscal issues, Mihaela Triculescu will be replaced by Mirela Călugăreanu, who has headed

ANAF in 2017. Similarly in the case of Adriana Cotel, who has also previously been a President of the National Agency of
Medicines and Medical Devices (ANMDM) with Vâlcov’s support, the CNAS interim chairmanship will be ensured by Răzvan
Vulcănescu, who returns to the position he held before Cotel’s appointment.
► Vâlcov’s resignation and the subsequent dismissals came after the dismissal of other figures considered close allies of Liviu
Dragnea, from party or government functions: Anca Alexandrescu, Codrin Ștefănescu and Lia Olguța Vasilescu. Moreover, on
June 5, after a meeting of the PSD Standing Bureau, Prime Minister Viorica Dăncilă announced that Mircea Drăghici, PSD’s
treasurer, resigned from his position, and a new treasurer will be appointed by the party’s Executive Committee on Friday.
Furthermore, Mihai Fifor, former Minister of Defence, was appointed the new spokesperson of PSD, replacing Lia Olguța
Vasilescu.
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Political – Top events to spot last week
President Klaus Iohannis accused the Government of “making concessions to PSD barons” over the latest
change of the electoral law
► On Monday, June 3, Mădălina Dobrovolschi, Spokeswoman of President Klaus Iohannis, stated that the latest change of the
electoral law made through an emergency ordinance (OUG) which introduces the single-member electoral system for the
election of the county council presidents, was, in fact, a concession that the Prime Minister made to favour the “barons” of the

Social Democratic Party (PSD), while securing their support. According to Dobrovoschi, President Iohannis condemned the
“change rules while the game is on” - “PSD did not understand anything from their catastrophic loss in elections and is resorting
again to emergency ordinances, trying to change the rules of the game while the game is on, which is unacceptable,” said the
President’s Spokeswoman. Dobrovolschi added that “the citizens have made it very clear that the practice of emergency
ordinances has to stop. This instrument is exclusively for exceptional situations. Viorica Dăncilă wants to win the support of PSD
barons.” Moreover, the Presidential Administration criticized the fact that the introduction of the single-member electoral
system for county council presidents would lead to the re-confirmation of controversial PSD barons such as Marian Oprișan,
Dumitru Buzatu or Ionel Arsene.
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Political – Top events to spot last week
► For context, the Government passed an emergency ordinance that provides for the election of the county council
presidents through direct voting. Deputy Prime Minister Daniel Suciu was the first to make this announcement. PNL
Chairman Ludovic Orban underscored on June 3 that “this Government is in the grip or red barons”. “It seems to me that

this Government’s decision clearly shows that despite Mrs. Dăncilă's window-dressing attempts, of showing that the
Government is different after Dragnea's sentencing, despite attempts to show that she is more pro-European and is trying
to take into account what the European partners say, this government is in fact still in the grip of red barons, of the PSD
power brokers who will not accept democratic leadership,” said Ludovic Orban.

According to President Iohannis, a motion of no confidence against the Government is “obviously timely”
► During a press conference at the Cotroceni Presidential Palace on Thursday, May 30, President Klaus Iohannis hinted on
what the parliamentary opposition is currently doing: “I believe that after the Social Democratic Party lost the elections for

the European Parliament, the opposition is already putting down the final sentence of the censure motion, at least that's
what I would do”.
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Political – Top events to spot last week
► Asked about his opinion on the opposition parties' failing to reach common ground, the Head of State said that “this

roughness will smooth off along the way”. The President was also asked if he would work better with new Chamber of
Deputies Speaker Marcel Ciolacu: “we are waiting to see how the new Speaker will act and what influence this new House
Speaker will have on the lawmaking process”.

President Klaus Iohannis: “I will set up a working group to look for solutions on the vote abroad”
► Also on Thursday, May 30, President Klaus Iohannis announced that he will form a working group to look for solutions for
the issues encountered by Romanians voting abroad, specifying that he will also hold talks with Prime Minister Viorica
Dăncilă: “this catastrophe was organized by the PSD Government; they just have to evaluate, they can do what they want,
but the Government is the one to carry the political blame. There is no point in looking elsewhere, that a doorkeeper at an
embassy did not get along with a voter. It is obvious that the Foreign Affairs and the Interieur Ministers are the guilty parts,
and I, therefore, requested their removal from office. The two have been on television to say they were not resigning, I
don't even care, I have asked for their dismissal as well as for a political sanction”.
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Prime Minister Viorica Dăncilă met in Brussels with Jared Kushner and the US Ambassador to the EU
► On Tuesday, June 4, while in Brussels, Prime Minister Viorica Dăncilă met with Jared Kushner, son-in-law and Adviser
to US President Donald Trump, as well as with the US Ambassador to the EU, Gordon Sondland. The meeting, which

was not communicated by the Romanian official, took place during a dinner offered by the US Ambassador for several
“important EU leaders and high-ranking US officials” to edify the EU-US partnership, according to Ambassador
Sondland. According to the US Ambassador's communication, the dinner was also attended by US Energy Secretary Rick
Perry, European Parliament President Antonio Tajani, High Representative Federica Mogherini, Polish President Andrzej

Duda, EU Energy Commissioner Miguel Arias Canete, Ukrainian President Vladimir Zelenskyi and Georgian Prime
Minister Mamuka Bakhtadze.
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Prime Minister Viorica Dăncilă met with French Ambassador Michèle Ramis to discuss the latest developments

on the internal political scene
► On Thursday, May 30, the two officials approached topics on the domestic political scene, as well as the bilateral and EU level
cooperation. During their meeting, the interlocutors have also talked about the aspects in connection with the priorities and the
outcome of the Romanian Presidency of the EU Council. As regards the evolution PRES RO 2019 in its entirety, the Romanian
Prime Minister stressed that “the significant efforts dedicated to the European agenda's advancement, in the spirit of a unitary,
cohesive and inclusive approach assumed at the mandate's take over”.

Prime Minister Viorica Dăncilă characterized the current parliamentary majority as “strong” after the vote for the
Lower Chamber Speaker
► On Thursday, May 30, Viorica Dăncilă underlined that the current majority will continue its mandate: “we have a ruling
program and a rotating Presidency of the EU Council with outcomes appreciated by our external partners, therefore it is our

duty to go on this path. Still, it is essential to grow closer with the people and to be approach their expectations.
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I am the Prime Minister of all Romanians, regardless of their political beliefs, and like I said, I'll take my mandate
further”. Dăncilă, for context, issued these statements after Social Democrat Marcel Ciolacu was appointed Speaker of
the Chamber of Deputies the day before.

Finance Minister Eugen Teodorovici announced a new way of calculating the minimum share capital of
private pension funds
► On Thursday, May 30, after the Government’s sitting, Finance Minister Eugen Teodorovici announced that “the
Government has adopted the necessary amendments for the optimal operation of private pension funds and the
diversification of the investment sphere in order to protect the interests of contributors to pensions pillar II and to
strengthen the perspective of a secure pension. In this sense, with the agreement of pension fund managers, we have
decided to increase the total share capital of funds by some 75 million EUR to 136 million EUR. On average, an
administrator increases the share capital of a pension fund by some 10.7 million to 19.4 million EUR” He explained that
the infusion of about 75.3 million EUR will determine the development of the private pension system in Romania.
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USR called on the Senate to speed up the Ombudsman appointment and reinforced the nomination of
Peter Eckstein-Kovacs, who is also endorsed by PNL and PMP
► On May 30, USR Senators' leader Adrian Wiener asked Senate Speaker Călin Popescu-Tăriceanu to initiate the
procedures for the Ombudsman appointment. Senator Adrian Wiener pointed out that a joint meeting of the Senate
and Chamber of Deputies Standing Bureaus needs to be urgently convened next week, taking into account that the

Ombudsman position has been vacant since April 15. The Ombudsman is appointed in a joint meeting of Parliament's
two Chambers on 5-year mandates, with one tenure renewal possibility. Later on, the Hungarian Parliamentary
minority, UDMR, announced their endorsement for Eckstein-Kovacs Peter as well. Kelemen Hunor, UDMR Chairman,
said he had been informed about this proposal in a conversation with national leader of the Save Romania Union (USR)

Dan Barna. Eckstein-Kovacs Peter has been a Senator and founding member of UDMR, but he decided to leave the
formation in 2018.
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Ludovic Orban announced that PNL would take responsibility for governing the country, in the event that
the motion of no confidence they submit is adopted
► On Thursday, May 30, Ludovic Orban also underlined that PNL will start negotiations with its partners in the
opposition and also with the other parliamentary groups to support the motion: “as we see it, things are very clear. The
Executive Bureau decided that we are going to submit the motion of no confidence, and obviously that we are going to

start by negotiating individually first of all with our partners. In fact, PNL is the second party by number of
representatives in Parliament and the strongest opposition party, with most representatives and members with
experience in all fields where we have repeatedly affirmed our solutions. You cannot allow them to set the country on
fire only from the political calculation that I do not go to government so as not to erode myself in the government”.

Moreover, the PNL leader has drawn the attention of ALDE lawmakers to break the coalition with the PSD, otherwise
“they will be dead and buried.”
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PNL MEP Siegfried Mureșan was appointed Vice-president of the EPP Group in the European Parliament
► As reported on June 5, Liberal MEP Siegfried Mureșan was appointed Vice-president of the European People’s Party (EPP)
Group in the European Parliament, by 141 votes in favour. With 179, EPP forms the largest group in the European Parliament,
whereas the Romanian delegation to EPP is the third largest country delegation in the Group. EPP has elected nine Vicepresidents on June 5 and it was expected that one of them would be a Romanian MEP. Moreover, EPP is expected to be the group
that appoints a President of the European Commission, most likely CDU’s Manfred Weber.

USR and Pro Romania leaders Dan Barna and Victor Ponta respectively, faced criticism after photo of the two
discussing in an informal setting
► A photo of Ponta and Barna discussing in Brussels, in a coffee shop at the European Parliament, prompted the two party
leaders to react on Wednesday, June 5. Dan Barna explained that he was in Brussels to discuss the formation of a group with En
Marche and ALDE in the European Parliament, when he also met with Ponta to discuss the motion of no confidence against the
Government, as well as Pro Romania’s support for USR’s Ombudsperson proposal. Ponta accused that the “intelligence officers”
who took the photo missed his separate discussions with PSD and PNL representatives.
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The Constitutional Court of Romania has delayed, for the third time, a ruling on the constitutionality of the Criminal
Codes, after the opposition and the President’s referrals
► The Constitutional Court is now set to issue a ruling on the Criminal Codes on June 26. Yet, as long as the ruling is delayed, the
Codes are not in effect. As for the choice of date, on June 26 the Court should have already welcomed three new Constitutional
Judges, appointed by the President and the Parliament.

President Iohannis is taking part in the Three Seas Initiative Summit in Slovenia
► On Wednesday, the Head of the State has participated to the official dinner hosted by the President of Slovenia, Borut Pahor.
Alongside the heads of states of the countries participating in the Three Seas Initiative, there will also be the President of

Germany, Frank-Walter Steinmeier, the President of the European Commission, Jean-Claude Juncker, and the United States Energy
Secretary, Rick Perry. On Thursday, the Romanian President will participate in the plenary session of the Summit. Then, he will
hold press briefings alongside Slovenian President Borut Pahor, Croatian President Kolinda Grabar-Kitarovic, Polish President
Andrzej Duda, and the President of the European Commission, Jean-Claude Juncker.
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Finance Minister Eugen Teodorovici underlined that the Government program needs to be updated to today's

market requirements. Announced meetings next week with business environment representatives
► “I have always said the same thing, both in 2016 and 2017. I have not changed my point of view and it is difficult for
me to change it, it is not that I have to be consistent, but I have no reason to change it. So, any such very important

program for a country's government needs to be adapted to the current situation, because there can always be demands,
needs in the market that need to be included as measures in that governing program.” Teodorovici explained that “next
week, the Prime Minister will have a first meeting with the representatives of the economic environment, with the
Coalition for the Development of Romania, and not only, and I think that such a dialogue should take place periodically,

to have it established. That is, on a monthly basis, in working groups with the business environment on taxation, area by
area, perhaps on a quarterly basis at the Prime Minister’s level.”

www.fppg.ro

Political – Trends to watch this week
Clashes in PNL, one week after scoring high for the European elections
► According to sources from PNL, the discontent from recent months within the party have not been diminished by the
outcome of the European Parliament elections. The Liberal leader is accused of not being able to negotiate with the
other opposition leaders. Yet Ludovic Orban did not sit idle. In an attempt to prevent the formation of a tough core
opposed to him in the party, he reportedly tried to isolate some well-known and popular leaders by sending them to

Brussels, sources from the party explained. Meanwhile, in the PNL Executive Bureau meeting, the mobilization for the
next week, for the no confidence motion where attendance is compulsory, is under way. Orban also tried a force move,
asking for a mandate to make proposals for the head of PNL Bucharest and its district branches, as well as for a
reconstruction plan for the Bucharest organization.
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Moody’s saluted the outcome of Romania’s referendum on justice
► International rating agency Moody’s, in a commentary dedicated to the event and handed over to the financial
markets on June 3, saluted the outcome of the referendum on justice launched by Romania’s President Klaus Iohannis.
“The outcome of the referendum demonstrates strong support for the anti-corruption fight,” the rating agency said, and
the election result is “a positive factor” in the balance of risks assessed when calculating the country’s rating. “The

referendum was part of an attempt by the ruling party to fine-tune legislation in the justice system through emergency
ordinances that could have included an amnesty for top officials convicted of abuse of power. The results of the vote are
a positive institutional factor because they demonstrate the civil society’s attachment to the rule of law and the
independence of the judiciary,” Moody’s said.
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In an unprecedented move, the Hungarian Government decided to send civilian guards to “defend” the
border with Romania
► As reported on June 2, members of the Hungarian civilian guard will help police officers on patrol duty in order to
“defend” the border with Romania, on the Kiszombor-Nagylak section, according to Hungarian press sources. The guard is
set to become active in all territories where “exceptional activities on the border have been signaled”. However, it is
unclear which “exceptional activities” was the Hungarian Government referring to, as no significant events were noted on
the Romania - Hungary border in the past few years.

Central Bank Governor Mugur Isărescu warned the Government on Wednesday that “too much has been
given”, without consideration for “how much the Romanian economy can bear”
► Mugur Isărescu explained on Wednesday, June 5, that Romania’s imports grew too much and criticized the lack of

legislative stability after OUG 114. The Governor announced that the main systemic risk identified by the National Bank is
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related to the deterioration of the macroeconomic balance, because although Romania registered an average growth
pace two times higher than the EU's average, the economic growth in Romania was correlated with higher import rates.
Isărescu also mentioned that a rebalancing is needed: “we should not necessarily think of how to register trade surplus. A
sustainable rebalancing of the external situation must contain two key components: one of fiscal nature, to reduce the
budget deficit and achieve our medium-term objective, the famous MTO; but also the acceleration of the structural
reform, to drive the endowment of production factors, namely those facts that increase the productivity and facilitate the
competitiveness of Romanian products and industries,” explained Isărescu.

The Banking system made 1.84 billion RON in profits in Q1
► The data was issued by the National Bank on May 31, showing that 24 out of 34 banks made a profit in the first

quarter of the year, and 10 were at a loss. Net interest income and commissions earned by banks in the first quarter
amounted to 4.612 billion RON. The rate of non-performing loans, as defined by the European Banking Authority, was
4.9pct. Banks had 5,089 units and 53,754 employees in the first quarter of this year.

