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Point Of View

► Domestic natural gas resources advanced by an estimated 7.4% in 2019 to 10.2 Mtoe with gas imports accounting for a

growing share compared to a year before. Natural gas imports went up by almost 80% to 2.1 Mtoe as domestic legislation

capping domestic gas prices triggered an increase in gas imports.

► At 103 RON/Mwh in December the average weighted gas price quoted by the Bucharest commodities exchange was still

higher by almost a third compared to CEGH quoted prices. But, this combination of high import gas prices and quantities

could change in the very short term. A mild winter and the demand shock coming from China due to the outbreak of the

coronavirus, have sent gas prices lower globally.

► Chinese importers threaten to cancel up to 70% of seaborne imports in February, invoking ‘’force majeure’’ at a time when

a glut of natural gas already depressed both Asian LNG prices, to below USD 3/MBtu, and US prices, which fell below USD

2/MBtu. These external developments could sustain a lower gas price environment for now.

Could the Current Combination of High Gas Import Prices and Higher Import Quantities Be

Altered Going Forward?
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Point Of View

Although it remains to be seen to what

extent Russian gas prices would react to

this and how much European gas prices

will be impacted. Even so, in this global

context, plans to liberalise domestic gas

prices from mid-2020 onwards would

likely push down average weighted

domestic gas prices. And, if the offshore

law is passed soon enough in a form that

supports the Black Sea gas fields

development, the current mix of high

gas imports and high gas prices would

likely change.
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After eight years of expansion,

industry output fell by -2.3% in 2019

compared to a year ago.

Manufacturing dropped by -1.9%

while the energy production went

down by -4.2%. Looking ahead,

domestic industrial production will

depend to a large extent on the

performance of the European

economy, in particular that of

Germany.
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December annual inflation climbed to

4%, pushing the 2019 average

inflation to 3.8%. The latest uptick in

inflation comes partly as a

consequence of a RON depreciation

against the EUR. The National Bank of

Romania’s current end year inflation

forecast is 3% but any unexpected

changes in taxes or excises could alter

this figure.
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Real net average wage accelerated

its growth rate to 14.9% at the end of

2019, from 13.1% a year before.

However, sustaining such a high

pace of growth in 2020 could prove

to be more difficult as exports look

likely to be more responsive to price

changes and further large increases

in minimum and public sector wages

become less probable.
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Brent oil prices dropped by 18% since

the beginning of the year as concerns

over the economic impact of the

Chinese coronavirus outbreak have

been building up. Global oil demand

growth for 2020 could now turn out to

be lower by anything between 0.2 -

0.5 Mb/d from the initial 1.2 Mb/d

forecast.
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p – provisional; e- estimated, * - forecast values; S1 – first

semester; 19m9 – first nine months of 2019. eop – end of

period; All forecasts assume constant taxes. (1) own

forecast. Romania’s GDP growth forecast: European

Commission (EC) (Revised November 2019): 4.1% in

2019, 3.6% in 2020, 3.3% in 2021. IMF (revised October):

4% in 2019 and 3.5% in 2020. (1a) – annual growth,

seasonally adjusted. (2) own forecast. NBR CPI forecast is

3.1% for 2020. EC: 3.5% for 2020 and 3.4% for 2021,

(HCPI inflation). IMF: 3.3% in 2020. (3) own forecast. EC

C/A balance forecasts are: -5.1% of GDP for 2019, -5.3%

in 2020 and -5.4% in 2021. IMF: -5.5% of GDP in 2019. (4)

own forecast. Assuming pensions increase as per

Pensions Law. EC budget deficit forecast is -4.4% of GDP

in 2020 and -6.1% in 2021. (5) Includes guarantees issued

by central and local authorities.

Sources: Own forecast, European Commission, IMF, local

authorities
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Disclaimer:

The material presented in this Bulletin is intended to encourage better understanding of economic policy and financial markets. Neither the information nor

the opinions expressed herein constitute, or are to be construed as, an offer or solicitation of an offer to buy or sale of any commodities, securities or

investments. Although the information compiled herein is considered reliable, its accuracy is not guaranteed and is not to be taken in substitution for the

exercise of judgment by any recipient. Any person using this Bulletin’s material does so solely at his own risk and the Author shall be under no liability

whatsoever in respect thereof.
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